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Macroeconomic Indicators
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LAGOS FREE ZONE COMPANY 16-Sep-25 2111 21.06
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Money Market & Fixed Income Market
Money Market

Interbank liquidity closed the week at N2.085 trillion long. The OBB rate remained
unchanged while the OVN rate decreased by 4 basis points, closing the week at 26.50%
and 26.96%, respectively.

T-Bills

The Treasury bills secondary market started the week quietly with limited activity, though
short- to mid-tenor papers saw some demand. By midweek, focus shifted to the long
end, with strong interest in the 03-Sep bill trading around 17.20%, bringing the average
NTB rate down to 19.09%. In the OMO segment, activity was initially muted but later
picked up, with renewed interest in select maturities, particularly the March OMO bills at
20.05%/19.85%.

FGN Bond

The FGN bonds secondary market opened the week bullish, with strong demand in
short- to mid-dated papers such as the 2029s, 2031s, and 2033s. Midweek, sentiment
improved as buying interest spread across the curve, supported by ample system
liquidity. Toward the week's close, activity was calmer with a slight bearish tone,

though average yields still eased to 16.49%.

Eurobond

SSA Eurobonds began the week cautiously as investors awaited U.S. inflation data,
but sentiment improved after softer Core PPl reinforced Fed rate cut expectations.
Midweek, the market weakened despite stronger oil prices, with Nigerian
instruments trading mixed and average yields climbing to 7.95%. By week's end,
sentiment turned bullish, even as U.S. CPI rose to 2.9% y/y, with Nigerian yields

closing slightly lower at 7.88%.
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Outlook for the Week

+  We expect system liquidity to remain strong in the absence of any significant outflows
from the system.

*  We expect a calm start in the NTB market, as participants focus on the NTB auction of
Wednesday, where the DMO is set to offer 290 billion across the regular tenors. While we
expect to see mixed sentiment in the bond market.

+  We expect demand to be sustained in the Eurobond market as supported by the rising
expectations of a Fed rate cut
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Economy
Dangote starts free fuel distribution Monday

Dangote Refinery will begin its free fuel distribution scheme on Monday, the 15" of
September, starting with Lagos, the South-West, Abuja, Kwara, Delta, Rivers, and Edo
States. Petrol prices will also drop to N841 per litre in Lagos and the South-West, and
N851 in Abuja and other listed states. The scheme, earlier delayed due to logistics
issues in China, will roll out with over 1,000 trucks already received, with more states
to benefit as additional trucks arrive. Dangote also announced plans to deploy 10,000
CNG-powered trucks this year to strengthen logistics and cut costs, despite recent
price hikes in CNG.

Crude oil theft drops to 2.04 million barrels in 7 months — NUPRC

The NUPRC says crude oil theft fell to 2.04 million barrels between January and July
2025, averaging 9,600 barrels per day—the lowest since 2009. This is a 50% drop
from 2024 losses and nearly 95% lower than 2021, when theft peaked at 37.6 million
barrels. The commission credited the progress to the Petroleum Industry Act, tighter
security, metering audits, and 37 new evacuation routes, noting it marks a major

turnaround for Nigeria's upstream sector.
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Global Economy

Africa

The South African rand edged lower on Friday as investor attention turned to key domestic
events next week, including the release of consumer price inflation (CPI) data and the central
bank’s rate-setting meeting. As of 13:43 GMT, the rand traded at 17.3975 per dollar, about
0.2% weaker than its previous close. The move followed gains on Thursday, when the local
currency strengthened against a softer U.S. dollar after weak U.S. jobless claims data and a

modest uptick in inflation bolstered expectations of imminent Federal Reserve rate cuts.

Market participants will closely monitor South Africa’s CPI print on Wednesday, after the
statistics agency last month reported the highest inflation reading since September 2024.
The South African Reserve Bank's monetary policy meeting on Thursday is expected to
provide further guidance on inflationary pressures and the outlook for Africa’'s most

industrialised economy.

France's harmonised annual inflation rate, adjusted for euro zone comparison, slowed to 0.8%
in August from 0.9% in July, according to the national statistics office INSEE. The figure

matched both the preliminary estimate and a Reuters poll of analysts.

The data supports recent remarks by Bank of France Governor and ECB Governing Council
member Francois Villeroy de Galhau, who reiterated earlier this week that inflation is “under
control,” even as euro zone inflation edged higher to 2.1%. INSEE attributed the decline
primarily to a slowdown in services inflation, which eased to 2.1% year-on-year in August from

2.5% in July. Prices for manufactured goods fell 0.3% after a 0.2% decline in the prior month.

Alternatives

Oil
Brent crude rose 1.91% w/w, supported by a smaller-than-expected OPEC+ output

increase and ongoing geopolitical risks. Gains were partly offset by weaker U.S.

demand and persistent oversupply concerns.

Gold

Gold gained 1.58% w/w, supported by growing Fed rate cut expectations amid labour
market softness and a weaker U.S. dollar. Renewed safe-haven demand on political

and policy uncertainty also added to the upside.

The People’'s Bank of China (PBoC) has announced plans to streamline the licensing system for
gold imports and exports, seeking public feedback on the proposal. Under the new framework, the
number of customs authorities eligible to manage the "Non-one-batch-one-licence” scheme for
gold products will increase to 15 from the current 10. This system allows a single licence to be

used for multiple customs clearances, provided the prescribed quantity is not exceeded.

In addition, the central bank stated that the validity period of permits will be extended, with no
restriction on the number of times a licence can be used within its effective duration. As the
world’s largest gold consumer, China’s move aims to facilitate smoother cross-border gold flows

and enhance efficiency in trade management.

America
The Nasdag Composite closed at a record high on Friday in a mixed trading session, buoyed by
gains in Microsoft and other major technology stocks. The rally extended momentum from the

previous session, when all three major U.S. indexes set all-time highs.

Investors remain focused on the upcoming Federal Reserve policy meeting scheduled for Tuesday
and Wednesday, where markets widely expect a 25-basis point rate cut. The move is anticipated
to counter persistent weakness in the labour market and ease concerns over slowing economic
momentum, following signs of cooling inflation. Commenting on market sentiment, Sam Stovall,
Chief Investment Strategist at CFRA Research, noted: “Because we had such a nice jump in the
stock market yesterday, investors are basically catching their breath. There's really not going to be

any data between now and Wednesday. It's a sort of wait-and-see attitude.”.

Currencies

The U.S. dollar slipped lower over the week, with the DXY down 0.12% w/w. Signs of a
softening labour market and mixed inflation dynamics shifted market focus toward a

slowing economy, reinforcing expectations of Fed rate cuts and weighing on the dollar.

US Equities

U.S. equities advanced over the week, with the S&P 500 rising 1.59% w/w, as gains were

fuelled by rising expectations of Fed rate cuts amid signs of labour market softness

ALTERNATIVES R GLOBAL MARKET | 12/09/2025 | WoW% MoM %

CRUDE OIL WTI 61.97
BRENT 65.58
NATURAL GAS 2.941
GOLD 3,592.50
SILVER 42.830
COPPER 4.6520
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DOW JONES 45,876.66 1.05 212 7.82
S&P 500 6,584.29 1.59 1.82 11.98
Nasdaq 22,141.10 2.03 1.97 14.98
FTSE 9,283.29 0.82 1.48 12.39
CAC 7,825.24 1.98 0.93 5.84
DAX 23,698.15 0.43 -1.36 18.34
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